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INVESTMENT STRATEGY

Bridge City Capital employs a disciplined, research-driven approach centered on identifying high-quality
companies with enduring competitive advantages, robust financial profiles, and compelling long-term growth
trajectories. The Small Cap Growth Fund targets businesses trading at attractive valuations that demonstrate
consistent revenue and earnings growth, strong returns on invested capital, and sustainable free cash flow
generation. These companies exhibit prudent capital allocation, favoring shareholder-aligned uses of cash such
as dividends and repurchases, while maintaining conservatively managed balance sheets.
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INVESTMENT OBJECTIVE

The Small Cap Growth Fund seeks to outperform
the Russell 2000 Growth Index by 150-200 basis
points, annualized, over a normal market cycle (net
of fees).

CHARACTERISTICS
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1Target sector neutral, +/- the greater of 20% of the weight of the 
defined sectors of the Russell 2000 Growth Index, or +/- 3% 
from the defined sectors weights of the Index.
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PERFORMANCE (net of fees)

Annual turnover is as of May 31, 2025. The performance data quoted represents past performance; past performance does not guarantee future 
results; the investment return and principal value will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their 
original cost and current performance may be lower or higher than the performance data quoted. All performance greater than one year is 
annualized. Performance data current to month end available at www.m3sixtyfunds.com.

TOP 10 HOLDINGS2

2As of 12/31/2025. Holdings subject to change. Numbers may 
not add due to rounding. 

Gross Expense Ratio: 3.09%; Net Expense Ratio: 0.99%, as shown 
in Fund Prospectus dated 09/26/2025. 

2.56%Ensign Group Inc. (ENSG)

2.16%Harmony Biosciences Holdings, Inc. (HRMY)

1.96%Sterling Infastructure, Inc. (STRL)

1.88%RBC Bearings Inc. (RBC)

1.79%Globus Medical, Inc. (GMED)

1.67%Glacier Bancorp Inc. (GBCI)

1.66%Onto Innovation Inc. (ONTO)

1.65%Pacira Bio Sciences, Inc. (PCRX)

1.54%Lithia Motors Inc. (LAD)

1.54%Amphastar (AMPH)
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ADVISER: M3SIXTY CAPITAL

Dedicated to maximizing large firm experience in a 
multi-boutique firm environment, we strive to deliver 
investment solutions to maximize client returns. This, 
along with an entrepreneurial mindset, enables 
creativity that is critical to an innovative and 
opportunistic delivery of asset management 
solutions. 

Bringing institutional asset management 
professionals to our investors, we cultivate 
investment strategies that we believe deliver a 
unique competitive advantage for our investors.

INVESTMENT TEAM

Five-person investment team represents over 150 
years of combined investment experience. 

START DATE

FIRMINDUSTRY

20081998Alex Woodward

20081978Steve Brink

20091991Jim Bradshaw

20202003Sara Hasan

20211987Brant DeMuth

SUB- ADVISER: BRIDGE CITY CAPITAL

Bridge City Capital, LLC (BCC) focuses on small cap 
growth companies with proven track-records, strong 
financial characteristics and above average growth 
prospects at attractive valuations, using our 
disciplined, repeatable investment process that 
scores companies on Quality, Growth & Profitability, 
Financial Strength and Valuation. 

Additional information about BCC and its Small Cap 
Growth investment strategy is available at 
www.bridgecitycap.com.

IMPORTANT DISCLOSURES
Advisory services offered through M3Sixty Capital, LLC, an investment advisor registered with the Securities and Exchange Commission (the
“SEC”). Registration does not imply any specific level of skill or training and does not constitute an endorsement of the firm by the SEC.
M3Sixty Capital only transacts business in states where it is properly registered or is exempted from registration.

Consider the investment objectives, risks, and charges and expenses of the M3Sixty funds carefully before investing.

Principal Risks: Investing in the Fund involves risk, including the possible loss of principal. The Fund primarily invests in small-cap companies,
which may be more volatile and less liquid than larger companies. Market risk may affect a single issuer, sector, or the overall economy. The
Fund’s strategy may underperform during periods when speculative or unprofitable companies lead the market. There is no guarantee that the
Fund will achieve its investment objective.

For this and other information about the M3Sixty funds, please read the prospectus carefully before investing. Prospectuses are available at
M3sixtyfunds.com. M3Sixty funds are distributed by M3Sixty Distributors, LLC.

Investment Products: Not FDIC Insured • No Bank Guarantee • May Lose Value.

The Russell 2000® Growth Index measures the performance of the small cap growth segment of the US equity universe. It includes those Russell
2000 companies with relatively higher price-to-book ratios, higher I/B/E/S forecast medium term (2 year) growth and higher sales per share
historical growth (5 years).

©2026 M3Sixty Capital, LLC. All rights reserved.

CONTACT

Tony DeMarino
President, M3Sixty Capital, LLC

tony.demarino@m3sixtyllc.com

(913) 396-3264

M3SixtyFunds.com

linkedin.com/company/m3sixty
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MANAGEMENT DISCUSSION OF FUND PERFORMANCE

Quarterly Review

Markets were positive in Q4 and large caps continued to lead. Our small cap benchmark, the Russell 2000
Growth Index, gained 1.2% in the quarter and 13.0% for the full year.

After a challenging start to 2025, we noted a shift in Q4 toward higher quality. The M3Sixty Small Cap Growth Fund
increased 3.59% net of fees, exceeding the benchmark by 2.37%. While Q4 was a welcome turnaround, it was not
enough to offset earlier relative weakness, and the Fund finished the year up 3.96% net of fees, trailing the
benchmark.

Stock selection drove Q4 performance. The majority of outperformance came from Technology, where our
holdings performed strongly and the Composite also benefited from avoiding several previously high-flying
benchmark constituents that declined in Q4. Stock selection in Consumer Discretionary and Energy added
further value, though results were partially offset by relative weakness in Health Care. Our Health Care holdings
performed well, but unprofitable biotechnology companies rallied even more, creating a performance gap.

Market Outlook

In 2026, we expect domestic small cap companies to deliver solid revenue growth. The potential for lower short-
term interest rates could broaden growth beyond the sectors that dominated in 2025. Companies continue to
demonstrate modest pricing power, and tariff-related headwinds should begin to ease as comparisons normalize
in 2026. Combined with slack in the labor market, benign oil prices, and ongoing efficiency efforts, we believe
margins should benefit. Recent federal tax policy changes may further support profitability, particularly for
companies with significant R&D spending. M&A activity continues to accelerate as firms pursue scale and seek to
leverage fixed costs.

Risks remain elevated. Geopolitical instability and rapid shifts in fiscal and monetary policy continue to create
uncertainty. Additionally, tariffs, reshoring efforts and the rising electricity and water demands of AI and data
centers, all pose potential inflationary pressures. When combined with a weakening labor market, these factors
create more uncertainty entering 2026 than we typically see at the start of a new year.

Strategy

Bridge City will continue to invest in high-quality growth companies. We believe that businesses with proven track
records of sustained growth, strong returns, healthy cash flows, and solid balance sheets will outperform over
time. The momentum that has buoyed many unprofitable companies with unproven business models over the
past two years appears to have peaked in mid-October. In 2026, we believe the pendulum is shifting back toward
high-quality companies with expanding operating models, rising cash flow, and financial strength.

If this shift toward quality continues, we believe we are well positioned due to our consistent and disciplined
investment process. Historically, when high-quality stocks have led, Bridge City has delivered meaningful relative
outperformance. While past results do not guarantee future outcomes, our confidence entering 2026 is grounded
in the durability and consistency of our process—the foundation of our long-term success.

This is not a recommendation to buy or sell a particular security. Holdings are subject to change. The opinions expressed are those of Bridge
City Capital and are as of the date of publication and subject to change due to changes in market and economic conditions.
©2026 M3Sixty Capital, LLC. All rights reserved.


